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25X1 The following is a swarary of a book wﬂiﬁﬂ'ﬁg Pat-ta (32 40 3% ),

Comunist author of The Four Famildes giving the Chinese Camsunict
propaganda line on YEN Hal-shan. The Loxc vins made from the sscond
edition published in June 1946 by the Hsin Chung Kuo (New China) Publishing
o E M RR W & ). BSU Ch'ang-ming is the publisher,
on Peiping students' anti~YEN propsganda./ -
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v ‘,‘i,_‘k,@gﬁg‘:eﬁ.—ahant i.ha Local Emperor (a summary) N

. Genarul, Cémﬁc;its on Yl Hsi=shin { August. 1944)

CIn :éi recczfﬂ: interviev with o group of Chincse for foroim corr syomiexits, Yion
e Hsil-shunkrepeatedly_cri,ticiz:ed the Chinese Cormuniots, !

In 1935, uvhen the Japanese irperialists advoecated theis anti~Gonrnnist polisy
YEI was one ¢f the first to volce is supsort, nund his beol, Gooperchive Ge -
fieates and pistribution feording to Lebor, wiritton in Nairen in 195L, e Lhen
publishcd o6 onti~gommRiok propaganan,

‘

After the outbreck of the Sino-Japonese ar, cven thoush the Ghineso Corrumniat
1y asgisted YEY on tho Sannsi front, YBIN was still anti-Courmunist, althouch
hig anti-Cormunist idess were lasent to the ext'ont that they were not publiciy

- expregsed in the newspopers. In July 1933, at o conference of Wigh--ranlking
nilitary leaders of shansi and Suiyumn Provinces, YBIf noade o speech enbitlod

"hevelopment of a Centr. 1. Idea", in vhich, instend of eriticizing the Jepanese,
- he fiercely attacked the Chinese Communists. Up to. this tine the Chinese Corn.

mniste had tolerated YEiv's attitude in the hope that he would enc dey ehango

it ond unite with then agningt their conmon’ foe, the Japsmese.  Dut the nilops:
- ‘end tolerance of tho Chi iGse 'Conmunists only encourased YA 4o voice harsher snd
mere unfair eriticism of thom, .

To these attoeies, the facts sre the rost effective ansuer, The felloving ave
analyses of YEla more slmificont ideas and cebivities.
- YA
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Al)l the politlcal theories and economic principles preclaimed by T5¥ Hel-shan bafors
and duripg the wer were aimed morely ot mefntainiog his soversigubty in Shonai
Province. Even ‘his own reprosentatives have aduitied that hls only purpane derdng
that timn was to prevent Shungils cepture by the Chinsse Uonpunists. e choslutoly
refused to wags wor sgalusté the Jepanoso, '

YEN's views and opinions can Yo sanily detected from bis apoochss. In a vpsech do-

livered in Decemwbor 1939, he statad, “If thoss who have nocexa to rolitical rower

understend the law of survival of the fittest, they cnu hold thalr power forever.
(Sne page 248, Sacond Edition of YR Hgl=ghanin Collsctad ¥ritines.) ‘ <

In another gpeech, delivered in' Pebraary 1940, he astated, YAfter the Incident at Mayrco
Folo Bridge, I conforred with Central Government leaders; one of our nrobleme was hHow
to atteln political solidarity. Since then, this has become the most important and
mogt difficult prodlem of the anti-Japanese war,b . :

But YEN did not expect to particlpate in tho zati-Japanens war, He was interosted only
in fthose mctivities vhich would protect his own posliion. Shansi has baen under YHll'e
-control for more than 20 years, znd 1t was supnosed to bs the "model provivnce®. TFacts
have proved the contrary to be true. The economic system in Shansi hasa zollapsad, ae
TEN has admitted in his awn words: "Nine ont of ten familles sre poor ond ninme out of
tor villagas are deserted." From that statement we can see the plight of the neonle
under YEN's autosratic ecminietration.

In 1935 YEN suggested tywo nothods of combatting tha Chinege Communietn. One vak
fasclem; the other, agricultoral yoclalivu, or sgrarianiem. The sim of fhe fagelst
method wae to compel the rich to cooperate with the Centrsl Coveranont ngalngd the
Chiness Communists. The agrarian reforms were intonded to abolish private swiersilp of
land by substituting public landownershlip, - This abolition of private lr-ndewaership was
fundamentally teatamount to Chinsze Communist principles; YEH, Fighting fire with fire,
considered hiy land policy an affective means of combatting Communiam,

"But in the Chineso people there exists a strong democratic spirit, and when the Sino-
Japanuse war broke cut, the people of Shanai 41d not apyrove of YEN's fascistic, anti-
Communist ideas, but asslsted the Chinese Communiets in fighting the Japaness, Only
vhen the Japanase Army advanced towards Shansl to thrueaten hig very stronghold 4id VEN
cooperate with the Chinese Communiata, -

The ironic fact is that YEN hes a political philosmophy peculisr to hineslf, cne anpect
of which he czllg the "Fundamental Thoory" end the other of which ho énlle the
fCorrelative Theory¥, " In appllcatior, the Pundamental Theory 1s constant, whlle thi
Correlative Theory varies with the cireumatances to which 1t ls applicd. Y&W appl led
the firet to malntain and consolidate his poeitlon and the second to play n profitable
role in the anti-Japaneoge war, so that the two thsories supvorted sach other. The
Correlative Theory allowed him to cooporate with both the Chinese Communists and tha
Japenese, thercby supporting the Fundamental Theary, which was to malntaln abeolute
control cver Shansi. , : . -

When the wer reached a more eritical ptage znd the Japansee were trylng Yo persuade thae

Chinese to surrender. YEN played a dual role. While he shouted for natlonal revolution)
“he let the Japanese forces clean out the Chinese Communlsts. Furthermore, he hal a

secret sgreement with the Japanese by whigh he was to veturn to Talyuan vhen the time

came, and by which his hesdquarters in western Shansi would becoms an antd-Communiat .

coenter, : : _ :

The éontfovoray betyeen YEN and the Chinese Communists was bsased only on the differencs.
between thelr aimg: the aim of the Chinese Communlsts was to bgneflt the people; YBH's
was to benefit himself, -
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The tfxo‘ofy bahind Vil Hsi~shan's new econonde é,ystcm is the “Soldiey~Farrwr Cuionn.
Briefly, this systom 42 as follous:

All men of enlistrent age are divided irdo groups of thrse. .. .those arc eslled
Formor~Goldicr Cooporative Groups. ' Une oy thv: Lhirse mon in cach oroun pust join
the rogulor arny cnd fipht ot the front, wiile Lie sbhce tio st Join whe
and vork sirmltoneously as firmers or laborues to sup_ort the pon in the vopuler
army.  Those im the militia join with all othor peroons eopabile of Lorndug imd
form groups of three, the rilitianon being the grews ehicf and the obhor % 0, his
assistants. A plot of Iand is allotted to eush or those sroups and the prolucts
divided according to onch individualls rorlt. Thus, all avaiisble land is (livided
into omell pléts, a standard plot being cne which is copable of producing 20 pieuls
of rice snnually, ,

The distribution of farm uroducts is as follous:

a» Lond tasios, taxes podd in kind, food donctions znd wor bonds Ll up 307 of
the nroduct, - ‘ :

b. Five percont of the Hroduct goes to the landlerd for rentls

¢, Fifteen narcent of tho uroduct goes inbo the purchese of sueds, ferdilizer,
ate, :

de The romaining 507 is dlvided among the loborsrs, Lach nilitdausn nust bhon
give the man he supnorts in the regular army 2.5 pieuls of whect nnd five
cctties of cobton, so thet ecch rogulor soldier receives o tobel of five
piculs of uhect and ten catties of cotton ser yesr, (Sece Yifl's arbicle on
the Soldier-Farmor Union, published in the Jecund Fdition, Vol. I'lne, of
Rovolutionory ictivities nagazine.) :

YII claimed that his economic system wes (is omm creation, but zetusdly he eopled
this system of laond distribution from the Russion Czors, uho used iv to shackle
the farmers to the lond, In other words, YEI put industry, personal property ud
the body and soul of the fmrmor undes completc cnd drestice uilitary control.

iccording to this systoms ]

Lio one nny ownt lond except those eligible to join the rilitin.

o militiar.im 15 alloved to own oniy one-plot of lund,  °

The plot allotted to a militiwman can be reduced but never increased, .hepo
land is scarce, tuvo nilitiamen noy receive ut ono Lot

samen may not own lond, sinee they are not eligiblo to Join the nilitia.

If o militlanen leaves his villape, he forfeits his lend,

- X 2 militioman chuanges his profession, he forfoits his land.

Jefore receiving land, o rdliticman must pay all his brelr tones.

Bafore receiving lemd, a nilitianan rust take oo oath, promising to Hay his
toxes on tive, :

Yl not only binds the formoers to the land but eloo restricts thom to the villa e
bound: ries. COnce a formor becones a resident of a village, he is not alloved to
chanre his rosidence without the governnent’ s peruission.  If a former refuses to
puy nls taxes, YOU deprives hin of ais land, YR cladiims thut ¢ former poys not
nore than 35% of his tota) roduction in land rent, taxes, domations, ehte., Lut
this is not twruc, M addition to those fixed levies, there ayo innumerable niseel--
luneous taxes, contributions » 8B, which ore wob even mentioned in the officinl
register, According to financinl reports, o farmer actually twrns in 867 of nis
total annual produstion to YEII, but YUl s a3 10 1o nob culficient...if it
is not, it is because, after 20 to 30 years of exploitation under his control, the
fertility of the soil has deerecsed,

T Imew that the uality of land varies, s6 he classificd the farm areas, arviving
firnally at soven proups ond 21 closses, The sives of vlobs range from 30 to 150
mou (one-gixth of zn aere). 4 plob of land in the first cinos of the first greup
is 30 mou, whilo one in the 2lst (thind?) class of the soventh grenp is 150 nou,
Naturally, the amount of lobor, fertilizor und sed reculred foo the latter ;lot of
land 33 greator than that recuired for the formner. Yob Yill expeets the formers to
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iftor paylog their towes, the farmers hnve vory 14t41e monev loft foe tharselvoes;
80 they mist usc their spore tive to carry on other busincsics o ciin sene oitra
money.. But herc again, YT has a speeinl »lan to enlish the services of ren ~nd
wonen. A fermoy is resuired to rvender a u-winum (mindrum®) of four months of ;b
lic sorvice cach year, 3o, in a year, morc th'n 85 of bl former's sroduction
ond one-third of his time are surrendarcd to Yuli. '

loreovar, a farmer nay not chanpe his profassion, Thus, Bipgh toxation, forced
labor cnd restriction to his profession cro throe dides of o Lrimngie isprisening
the firmer and rendering hin o helpless vietim of Y.I's re: ebtionary rule. YU
likes to compare his land policy with that of the Chiness Comamists and soneludes
thot the Chinese Cormmunist land policy is not favored by the naonle becouse the

. Chinese Communists "distributc the lawd to the people hut toire bruek the sroduce. !
Indood, in Chinese Comrmumist areas, the governnent does sorcbi os commandeor
cereals, but the people fesl 1o their duty to supnort theiy sovernnent in resiste
ixy; the Japonose invasion cnd thus protect their homos. Lorsover, renbs ond rotes
of intorest have beon redueed, ond the arsy, schools ond obher organizations ens
couraged to become as self-sufficient o6 poscible, in order Lo winirdize tho peoplets
burden, it prasent the Chinese Communist Government toxes bi woople only 145 of
their incore.,.20)) of the towal popwlation is oxenpted Lron baganion becouse of
povorty. lUnder Y.I., houevor, the people pay 860 of thsir luco.c in tases to his
autonomous govormient. Yot Y13 calls his cconomic vsbem Lic favorite of the
farmers! siside Ivem iis aim approbation, e heve heord of no othur [ren anyone .

Cn the contrary, most rex of enlistmont opcin shuogl falsifs

oLheair cgon o in an
attempt to avoid militury conscripticn, and rany of thone cody in the serviece

“try to desert the ronke.  This ig thair snaver o 1.0 Usi-3ton,.

Yol eladus that his econonide system is based on "istribution according to Luebory,
but actually it is based on "Robbery .iccording to Labor'. Tuoue tlio chjoet to
being robbed are lmmedliately bronded as veactionnries. .hen Y.3 was sojourning in
Dairen, shortly bofore the lanchurisn Meident in 1932, ho invented th: “Coeperative
Cortificate! as o substitute for money based on metil and at the sane tite parfected
his theory of Distribution iccording to Labor. Actuelly, he stole this principle
from Communisn and of thst principle he had no clear concephion whatgoever. iz olse
cited onother Corrwaist prineiple, "Distribution iecordi 1 Lo Decessity', in attack-
ing the Chinese Communists, accusing then of cnploying that nethed to reap all the
fruits of labor of the common peenie, :

YEN 2lso found a historicol justification for his system. He cloims thet his Dis-
tribution, Aecording to Labor is sirilar to the snciont "well: systern of lond divie
sion, (W: This wes a systen vhereby o piece of land wis divided into nine parte,
50 &5 to rusemblo .the Chinese chavactor for "well" / # / /ohing/, and cultivabed
by eight femilies. The produce of the centrel nertion wis clad ed by the state.)
In-rogent years, while he cooperzted vith the Joapanese, Yl had an épportunity to
test his Soldier-Farmor Union System...a moderuized "yallt system, BDubt this ancient
gystum is a black merk in history, since it benefitbted only the lendlords; ond, as
:such, it died o noturel cnd inevitable death. So shall Viil's Soldier-Farmer Union.
& ricdern counterpart of tho old ™well" system, novor survive, In history, once a
soeizl, cconomic or agricultural system has passed, it con never return, for socieby
is ever changing, ever advancing, . :

T also elaims that over-production ic o shortcoming of eapitilisn. In so delw,
he expos. s his ignorance of the faet that Chinn'is not suffering lron over--production
but from inadequate production. Inmedocate production is the result of fovdalism v
monopoly of capital by government officials, The Chinese Commmishs admit the hise
toricully progressivo nature of capitalism ond recognive It 5 an intermediury stuge
in sttaining sociclism. Dut Yilll and the group of peoplo represeubed by CHIAG Krale
shel's China’s Destiny deny completely the nrogressive mature of any such "laissez—
foire" esonomic systom and praise unly the cconouic ~nd paliticnl systems of the -
foudel era, Yili opposed "blockadte oconomy" and advoc:ied free trade with the Jane-
. nesc, lut within the arez under his conbrol, peonle were net alloved to trade {freely
even amony themselves; they were "blockaded® in their villages after buing given a
plot of land. . T a -
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- XX hinself once szid, "Our noy economic aystom 1s controliud ccoromy. !
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In 1935 the Central Govorment cobapls (hod the Chinese lational dollar as Lho nationta
legal tender, ot long aftervards, YOI\ issued his MCooperat lve Govtificates? thremyiy
the provineial povormment. The fault of this systom vias thot the people conld ot
purchese the same amount, of goods vith the one-dollar cuoparalive cortificets as they
eould with the CI'C.dollas. YEY set un his nonctary system in order to monopolive a1l
surplus products of the Suansi people, since smnll-scale rirners and capoeducers ip the
province cre scattered and distont from the mariots,

Shanoi, lle 15 the abi olute hewud of the ruling sroun composed of big landiorda, repe
chants, militorists and burcaucrats, On one hind, this mling: group used the Sino.-
Jopenese . ur as o means of tadntaining its powsr over Shansi Peovinee, und on the
othor hond, originsted the Soldier-Pammer Union to connandeer Lore nen and corenls

Tql*s "economie ideast ape but . reflections of the baekirad asriculbural economy of

from tho people, VLI olso advoeated the sbolition of private business, his rosult-

ed gimply in the trensfer of all private business to the povornment. I short, as

¥ "eon--
trolleq econory" is nothing bubt another nare for neo~foudil economy, wnd s Lhe old
feudal econory foiled, so is its nicdern countorpart, the comirolled eeonony, tound
to foil,

R

Ilis Political System

L.3 ddolized Hitlor and :usaolini and wins epthuslastic toward the idens thay advo-
cated. - In 1959 YEN compared the progress of Germany sdth the speed of on airplone,
lle copied hia political syston from the foseists, going sven co far as to ninie
the rites they used to honor their dietators. ‘o thesc verenvidcs he added those

folloied by the mulors of the Jonehuw Dymeoty, 31 i subfesls vere po oo
toke on outh that they would never betrey thoir ferperort, nnd bhe pundor
slendering tho "emperor! was death, Y. also set P numerouy BOrVICE Dpee
“senizations, the largest agong thow buing the "Peoplets Rovolu onary Lessue", to
Spy on the people end his follouers. Like the foseists, YT also covers his
dictatorship with a mysterious veil to protect wnd strengbhon his enchority, Foy
‘example, he ordered his stuff nieubers to emphasize tho wysterdous neoining . of the
word "organization" in giving nilitary training to the peolo, so thit the risre
riention of the word, by vhich YEN really peant hingelf, would tirdy o nagic chorm
over the poeple, neking them his slavea, ' '

wrad to
nt. fopr

\

Y. has ¢lassificd human belngs according to four groups:

2.  The people: the body of persons which makes up a netion, including rwdus
©and females of all races and ages,

b. - The populace: ‘thoge who are cipable of participating in politics,
c. Tho maso:  those vho are selected fror the populace for oy nization,

Go The organization: the group of peovle who arce striving for the sime senl,
: . belioving in the wame politiced principle, obeying tho
saue rules and ropulations. It ie Louposed of lesders,

ataff merbers and . the Lass,

iecording to Yans theory, the "people’ must be enslaved cnc ruled; the "populacen
rust be influenced by fascist propagonds and converted into 2 politis ety ond
the "mags" should becone the ruling group in his faselist repime under “h.: fuidarce
of the "orgznizationt,

Yill's neo~foudslism in economy 1s completely reflected in hig politics, Under hig
reign, thoe people have absolutely no freedom. To 0L, peeple ave only inmimete
dbjects of nis political scheres. His rare disploy of iindhess to the peosle is
only a veil to cover his political ambitions,

" Conelusion

A8 Jussolini has failed, so shaii v.J! Had~shan,
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